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Report Highlights: 

Marketing Year (MY) 2009/10 coffee production is forecast at 43.5 million 60-kg bags, down 15 percent 

compared to MY 2008/09, as a consequence of the biennial production cycle of arabica trees.  Coffee exports 
for MY 2009/10, are projected at 28.1 million bags, down 7 percent from previous season, due to expected 

lower availability. Carry-over stocks for MY 2009/10 are forecast at 2.94 million bags, a 3.07 drop from MY 

2008/09. 

  

  

  

  

  

  

  

Commodities: 
 

  



Production:  

The Agricultural Trade Office (ATO)/Sao Paulo projects Marketing Year (MY) 2009/10 (July-

June) Brazilian coffee production at 43.5 million bags (60 kilograms per bag), green 

equivalent, a 15 percent drop compared to revised figure for MY 2008/09.   

  

Expected lower production is mainly due to the biennial production cycle of arabica trees, 

which are experiencing a low-production year (off-year) and are expected to produce 31.9 

million bags, down 6.95 million bags relative to the previous crop.  In addition, robusta 

production is forecast at 11.6 million bags, a 1 million bag drop from previous season due 

to weather related problems in Espirito Santo during the blossoming period. 

  

Post conducted field trips to major coffee producing areas to evaluate the MY 2009/10 

production.  Trips were made during the February-May 2008 period to the states of Minas 

Gerais, Espirito Santo, Parana and Sao Paulo to observe vegetative development, cherry set 

and fruit formation.  Information for other producing states was obtained from government 

sources, state secretariats of agriculture, producers associations, cooperatives and traders. 

  

Overall, arabica coffee trees have benefited from good weather conditions during blossom, 

cherry setting and fruit formation, thus offsetting below average crop management due to 

higher input and labor prices.  In addition, good weather conditions as of December 2008 

and good crop management practices have contributed to good robusta fruit formation in 

Espirito Santo, thus reducing the damages from dry weather during the blossoming period.  

  

Post revised upward the MY 2008/09 coffee production estimate to 51.45 million bags, 

based on updated information from the industry.  Arabica and robusta production should 

account for 38.85 and 12.6 million bags, respectively.  According to industry sources, over 

90 percent of the Brazilian 2008/09 crop has already been marketed.  The table below 

shows forecast production by state and variety for MY 2009/10, as well, as production 

estimates for MY 2001/02 to MY 2008/09.     

  

  

 
  

In May 2009, the Brazilian Government (GOB), through the Ministry of Agriculture, 

Livestock and Supply’s (MAPA) National Supply Company (CONAB), released its second 

survey projecting Brazilian coffee production for MY 2009/10 at 39.07 million 60-kg bags, a 



6.919 million bag decrease compared to the final estimate for MY 2008/09 (45.99 million 

bags).  CONAB projects arabica production at 28.32 million bags, down 7.2 million bags 

from the previous crop, whereas the robusta crop is estimated at 10.75 million bags, a 3 

percent reduction relative to MY 2008/09. 

                                 

  

Coffee Area and Tree Population 

  

The table below shows the Brazilian coffee area and tree population from MY 2001/02 

through MY 2009/10.   

  

 
  

Yields 

  

The Brazilian coffee yield for MY 2009/10 is forecast at 20.22 bags/hectare, a 13 percent 

decrease relative to MY 2008/09 (23.15 bags/ha.), mainly due to the off-year of the 

biennial arabica cycle. 

  

  

 
  

  

  

Coffee Prices in the Domestic Market 

  



The table below shows the Coffee Index price series released by the University of Sao 

Paulo’s Luiz de Queiroz College of Agriculture (ESALQ).  The series tracks coffee prices in 

the domestic spot market since September 1996.  Note that coffee prices remained stable 

in the local currency (Real) during 2008 and the first four months of 2009.  However, dollar 

denominated prices have declined significantly since September 2008 due to the steady 

devaluation of the Real. 

  

  

 

Consumption:  

Post forecasts total Brazilian domestic consumption for MY 2009/10 at 18.47 million coffee 

bags (17.47 million bags of roast/ground and 1 million bags of soluble coffee, respectively), 

up 3 percent from 2008/09, reflecting the newest domestic consumption survey released by 

the Brazilian Coffee Industry Association (ABIC).  

  

Brazilian consumption during MY 2008/09 is estimated at 17.94 million 60-kg bags, green 

equivalent, a 3 percent increase compared to MY 2007/08 consumption (17.39 million 

bags).  Roast and ground coffee consumption accounted for 16.39million bags, whereas 

soluble consumption is estimated at 1 million bags.  Estimates are based on periodic 

surveys conducted by ABIC, reflecting population growth, increased per capita 

consumption, increased purchasing power, and the effects of domestic campaigns to 

promote coffee consumption.   

  

ABIC reports that the coffee industry processed 17.67 million bags, green equivalent, from 

November 2007 to October 2008, up 3 percent compared to the same period the year 

before.   Per capita consumption for 2008 is estimated at 4.51 kg of roasted coffee per 

person, up 2 percent from previous year and similar to coffee consumption in Italy.  The 

table below shows domestic ground and soluble coffee consumption as reported by ABIC.  

   

  

  



 

Trade:  

Brazilian coffee exports for MY 2009/10 are projected at 28.1 million bags, a 7 percent drop 

compared to revised figure for MY 2008/09, due to expected lower availability.  Green bean 

exports should contribute 25 million bags, while soluble coffee exports are forecast at 3 

million bags.   

  

Coffee exports for MY 2008/09 were revised upward to 30.28 million 60-kg bags, green 

beans, up 11 percent from previous MY, based on year-to-date export volumes and 

anticipated May-June loadings.  Green bean (arabica and robusta) exports are estimated at 

27.3 million bags, whereas soluble coffee exports are estimated at 2.9 million bags.  Brazil 

represents over 30 percent of total world exports. 

  

The table below shows green coffee bean (NCM 0901.11.10), soluble coffee (NCM 

2101.11.10) and roasted coffee exports (NCM 0901.21.00) by country of destination, 

according to SECEX, for CY 2008, MY 2007/08 and 2008/09 (July-April). 

  

 
  



 
  

 
  

The tables below include data on monthly coffee exports (quantity and value) for MY 

2008/09 (July-April), as reported by CECAFE and the Brazilian Soluble Coffee Association 

(ABICS).  Total coffee exports during the July 2008 - April 2009 period were 26.45 million 

bags, up 3 million bags relative to the same period for MY 2007/08.  Preliminary data show 

that coffee export registrations for May 2009 were 1,617,209 while cumulative green coffee 

export shipments for May 2008 are 1,283,295 through May 20. 

  

  



 
  

 

Stocks:  

Ending stocks for MY 2009/10 are estimated at approximately 2.94 million bags, down 3.07 

million bags relatively to MY 2008/09, due to expected lower coffee supply.  The 2009 

CONAB’s privately-owned stocks survey should be released on June 8.  The survey includes 

coffee stocks held by growers, coffee cooperatives; exporters, roasters and the soluble 

industry on March 31st.  The results from the 2008 CONAB’s stocks survey was revised 

upward to 12.5 million coffee bags on March 31, 2008, up 2.14 million bags from the 

previous estimate (see table below).  Coffee stocks held by MAPA/DECAF (Funcafe stocks) 

are estimated at only 500,000 bags, whereas CONAB coffee stocks in May 2009 are 

reported at 169,850 bags. 

  

  

 

Policy:  



Last April the Brazilian Government set new minimum prices for coffee:  R$ 261.69 per 60-

kg bag for Arabica coffee and R$ 156.57 per 60-kg bag for Robusta coffee. On May 20, the 

Ministry of Agriculture, Livestock and Supply (MAPA) released R$ 125 million from the 

Coffee Defense Fund (Funcafe) to finance 2009 harvest operations.   

  

In addition, the Government of Brazil (GOB) has just set a Coffee Option Contract Program 

to partially regulate the domestic coffee supply.  According to the program, GOB will define 

price and delivery parameters for option contracts and coffee producers will be eligible to 

buy the option to sell their products to the Brazilian Government.  The GOB is committed to 

the purchasing of up to 3 million coffee bags of arabica beans.  Total funds available for this 

program are approximately R$ 900 million.   

  

Producers will pay a premium between R$ 8.00 to 18.00 per bag through an auction system 

and are assured of having their product marketed at a price between R$ 303.00 and 320.00 

per bag of arabica coffee (type 6) depending on the sales date.   The auctions will be held in 

May and June and the redemption period will extend from November 2009 to March 2010. 

  

Production, Supply and Demand Data Statistics:

  

Author Defined:  

Exchange Rate 

  



 

  

  

  

                                                                     

  


